
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

f n  t h e  Matter of: 

NOTICE OF MARROWBONE CREEK WATER 
DISTRICT TO INCREASE ITS RATES ) 

INTERSW RATE RELIEF; REQUEST FOR ) CASE NO. 8927 
INCLUSION IN SPECIAL DEHONSFRA- 1 

DEVIATION FROM COMMISSION RULES ) 

FOR WATER SERVICE; MOTION FOR 1 

TION PROJECT; AND REQUEST FOR 1 

INTERIM ORDER 

On October 27,  1983 ,  Marrowbone Creek Water District 

( " H a r r o ~ b o n e ~ )  f i l e d  its n o t i c e  w i t h  t h e  Commission requesting a 

general adjustment of rates for water service and an i n t e r i m  rate 

adjustment pursuant to RRS 278.190(2).  A public hearing  was held 

for t h e  purpose of a d d r e s s i n g  Marrowbone's request for i n t e r i m  

rate relief a t  t h e  Co~nmiss ion~s  offices in Frankfort ,  Kentucky, on 

December 8 8  1983. There w e r e  no i n t e r v e n o r s  i n  t h i s  p r o c e e d i n g .  

In this Order t h e  Commission h a s  g r a n t e d  Marrowbone's request for 

i n t e r i m  rate re1 ief . 
FINDINGS 

Harrowbone, using its  pro forma revenues  and expenses 

l e v e l s  for the period from October 1983  through February 19848 

projected t h a t  I t  would experience a n e g a t i v e  cash flow of 

approximate ly  $S8 ,34S.  T h i s  deficient caeh position f s  due i n  

large part ta the l o w  rates c u r r e n t l y  being charged and t h e  

i n o r d i n a t e  amount of unaccounted-for water exper ienced  by 



., 

Marrowbone o v e r  t h e  yeare. This loss  for t h e  tes t  period was 

e s t i m a t e d  by Marrowbone t o  be over  50 p e r c e n t .  The b u l k  of 

Marrowbone's u n a c c o u n t e d - f o r  water is d u e  to  i n o p e r a b l e  meters, 

unmetered  c o n n e c t i o n s  and  u n a u t h o r i z e d  c o n n e c t i o n s .  I n  a n  e f f o r t  

to a c c o u n t  for a l l  w a t e r  sent out ,  Marrowbone h a s  proposed a p l a n  

c o n s i s t i n g  of r e p a i r i n g  i n o p e r a b l e  meters when f u n d s  become 

avai lable .  The Commission f i n d s  t h a t  s u c h  a p l a n  is i n a d e q u a t e  to 

r e s o l v e  t h i s  p rob lem within a reasonable t i m e .  Marrowbone s h o u l d  

prepare and  f i l e  a de t a i l ed  p l a n  to  s i g n i f i c a n t l y  r e d u c e  i ts 

unaccoun ted -€or  w a t e r  f r o m  a l l  sources i n c l u d i n g  u n a u t h o r i z e d  

c o n n e c t  i o n s  . 
SUMMARY 

Based o n  Marrowbone's f i n a n c i a l  c o n d i t i o n ,  t h e  Commission 

f i n d s  t h a t  a n  emergency  e x i s t s  and  t h a t  Marrowbone's credit or 

operatione w i l l  be m a t e r i a l l y  i m p a i r e d  u n l e s s  an i n t e r i m  i n c r e a s e  

is g r a n t e d  prior to t h e  f i n a l  O r d e r  of t h e  Cornmission Ln t h i s  

p r o c e e d  lng 

Based o n  a rev iew of Marrowbone's a p p l i c a t i o n  a n d  its 

c u r r e n t  f i n a n c i a l  c o n d i t i o n ,  t h e  Commission f i n d s  t h a t  Marrowbone 

s h o u l d  be g r a n t e d  the  i n t e r i m  rates i n  Appendix A of t h i s  Order .  

The Cornmission also f i n d s  t h a t  t h e  i n t e r i m  rates s h o u l d  be subject 

to r e f u n d  p e n d i n g  Marrowbone's r e q u e s t  for g e n e r a l  rate relief.  

I T  IS THEREFORE ORDERED t h a t  Marrowbone be and i t  hereby is 

authorized to place i n t o  effect  the interim rates i n  Appendix A 

for eervice r e n d e r e d  o n  and  after t h e  date  of t h i s  Order. 

IT IS FURTHER ORDERED t h a t  t h e  r e v e n u e  from t h e s e  i n t e r i m  

rates shall be collected s u b j e c t  to  r e f u n d .  
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IT IS FURTHER ORDERED t h a t  Marrowbone s h a l l  mainta in  its 

records in such a manner a s  w i l l  e n a b l e  i t ,  t h e  Commission or any 

of its customers  to de termine  t h e  amounts to b e  refunded and to 

whom i n  t h e  e v e n t  a refund is ordered by the Commission. 

IT IS FURTHER ORDERED t h a t  Marrowbone s h a l l  f i l e  w i t h i n  1 5  

days of t h e  date of t h i s  Order its plan to reduce  unaccounted-for 

w a t e r  . 
IT IS FURTHER ORDERED t h a t  Marrowbone s h a l l  furnish t h i s  

Commission w i t h i n  30 days from the d a t e  of t h i s  Order i ts  r e v i s e d  

tariff  s h e e t s  setting f o r t h  t h e  i n t e r i m  rates approved h e r e i n .  

Done a t  Frankfor t ,  Kentucky, t h i s 1 3 t h  day of  February, 1984. 

PUBLIC SERVICE COMMISSION 

Vice Chaman I 

ATTEST8 

Secretary 
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GALLONAGE BLOCK 

F i r s t  2,000 gallons 
Next 3,000 gallons 
Hex t 5,000 gallons 
Next  15,000 gallons 
Next 25,000 gallone 
Next 50,000 gallons 
Over 100,000 gallons 

r '  

APPENDIX A 

APPENDIX TO AN ORDER OF TRE PUBLIC S E R V I C E  
COMMISSION I N  CASE NO. 8927 DATED 
FEBRUARY 13, 1984 

The following rates are prescribed €or customers of 

Harrowbone Creek Water District.  All other rates and c h a r g e s  

not s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  remain t h e  same as 

those in effect under authority of the Commission prior to 

t h e  effective date  of t h i s  Order. 

INTERIM RATES 

RATES 

$11.55 Min imum 
2.45 per 1,000 gallons 
2.20 per 1,000 gallons 
1.85 per 1,000 gallons 
1.60 per 1,000 gallons 
1.35 per 1,000 gallons 
1.20 per 1,000 gallons 

SALES FOR RESALE 1.20 per 1,000 gallons 

. ,  


